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NPC Autumn Statement Briefing 

November 2011

On 29 November 2011, the Chancellor George Osborne presented his Autumn Statement. The main announcements affecting older people were as follows:

· From April 2012, the Basic State Pension (BSP) will rise in line with the  Consumer Price Index (CPI) figure for September 2011 of 5.2%, giving an increase from £102.15 to £107.45 per week for a single pensioner and from £163.35 to £171.85 for a couple. There was no mention in the statement of the increase awarded to the Second State Pension (this is expected later in December). However, concerns remain that this maybe linked to the lower 4.5% average CPI figure, which the government has previously mentioned. This lower increase would also affect any public sector pensions.
· From April 2012, the means-tested Pension Credit Guarantee for a single pensioner will rise by 3.9% from £137.35 to £142.70 per week and from £209.70 to £217.90 per week for a couple. This seeks to give the Pension Credit the same actual cash increase as the basic state pension, rather than the same percentage increase. The capital disregard is likely to remain at £10,000, but the Saving Credit threshold will rise from £103.15 to £111.10 for a single pensioner and from £164.55 to £177.20 for a couple.
· From April 2012, Personal Tax Allowances will increase as follows:

Up to 65 - £7475 rises to £8105
65-74 - £9940 rises to £10,500
75 + - £10,090 rises to £10,660
· The age related earnings limit has increased from £22,900 to £24,000 and the married couples allowance applicable to those born before April 6 1935 goes from £7295 to £7705. The allowance will be subject to an income limit of £25,400, but there will be minimum allowance of £2960.   

· The state pension retirement age for men and women will be raised to 67 between April 2026 and April 2028. Originally this was intended to take place between 2034 and 2036. The change affects around 8m workers born between April 1961 and April 1969. However, the change will require a vote by Parliament. The government has also confirmed it intends to review further increases beyond 67 in due course, such as using an automatic mechanism for raising the state retirement age in line with estimates of life expectancy. Raising the state pension age is also linked to the age at which future pensioners will become entitled to the winter fuel allowance, concessionary travel and other age-related benefits.

Previously, the government had already made the following announcements:

· The Winter Fuel Allowance would be reduced in 2011 by £100 to £300 for households over 80 and by £50 to £200 for households under 80. The allowance will then be frozen at this new level for the lifetime of the Parliament.
· From April 2011, Housing Benefit has been capped at £400 a week for a four bedroom house, £340 for a three bedroom, £290 for a two bedroom and £250 for a one bedroom property.

· Further grants have been made available to local authorities and this may mean a freeze in council tax for another year. More details to follow.

NPC Response

After the announcement, the NPC gave a reaction to the proposals. This is reproduced below for information. 

The Autumn Statement raises a number of serious concerns:

1. The decision to link pensions and benefits to the Consumer Price Index rather than the Retail Price Index was confirmed. An additional concern is that no mention was made as to the indexing of the Second State Pensions (SERPS/Graduated Pension or State Second Pension S2P). This is part of an ongoing campaign that we will continue to pursue.

2. The proposal to raise the state retirement age fails to recognise that all parts of society do not age in the same way. All the evidence shows that life expectancy and income are closely linked – and the poorer you are, the shorter your life will be. 

3. The decision to cut the winter fuel allowance is absolutely scandalous, and we will continue to campaign for it to be improved.

   Autumn Statement offers cold comfort for Britain's pensioners
 

Britain's biggest pensioner organisation, the National Pensioners Convention (NPC) has described today's Autumn Statement as offering "cold comfort" to the country's older generation.
 

Dot Gibson, NPC general secretary said: "The biggest concerns currently facing millions of older people are the price of keeping warm, negligible returns on their savings and inadequate increases in their pensions. It was quite amazing that the chancellor therefore managed to ignore them all. Instead he announced that Britain's poorest pensioners would get a below inflation increase in the Pension Credit of just 3.9%, and no extra help with rising fuel bills. Millions of pensioners now face a Christmas where the role of Mr Scrooge will be played by George Osborne. The chancellor also seemed to get confused when in one breath he spoke of getting young people into work, and in the next declared he would raise the state retirement age to 67. The reality is that we will not tackle youth unemployment by forcing older workers to keep on working. The gap in life expectancy between the richest and poorest can be as great as 17 years, so any decision to raise the retirement age is basically robbing today's low paid of their future retirement."
